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In December, the World Bank approved two new loans to Venezuela for a total of US$149 million:
US$94 million for sanitation, potable water, and housing projects in rural areas, and US$55 million
for a national parks conservation program to protect 16 forest and wildlife reserves. Loan terms
are 15 years with a five year grace period, and a variable annual interest rate, beginning at 7.6%.
The government is also awaiting final approval on a US$107.5 million World Bank loan to finance
public sector reforms and boost the balance of payments. Those funds are the third and final portion
of a US$350 million World Bank aid package approved in 1989, but their release depends on the
government's willingness to comply with a series of austerity measures, including price hikes
for electricity and gasoline and elimination of state subsidies for fertilizers. In late November,
the government requested postponement of the gasoline price hikes, since similar measures led
to violent street protests in February 1989. Also in December, the Inter-American Development
Bank (IDB) approved a US$200 million loan for a vast, nationwide highway improvement program
to repair 36,000 km. of roads, bridges and tunnels around the country. The project's total cost is
estimated at US$852 million, and the government expects the World Bank to also contribute US
$150 million. IDB loan terms are 20 years with a variable annual interest rate, beginning at 7.23%.
Meanwhile, the Venezuelan government has also applied for US$310 million in loans from three
foreign commercial banks: Continental Bank (US), Banco de Santander (Spain) and Societe Generale
(France). The funds would help pay for construction of a 100 km. railroad line running from Caracas
to Puerto Cabello, west of the capital. (Sources: Chinese news service Xinhua, 12/17/92; Agence
France-Presse, 11/24/92, 12/10/92, 12/17/92, 01/26/92)
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